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1. SUMMARY. JAPAN PROVIDES OCCASIONAL MIXED CREDITS 
AND SOME TIED LOANS WITH A GRANT ELEMENT OF LESS THAN 
25 PCT. THE JAPANESE GOVERNMENT APPARENTLY DOES NOT 
PLAN TO CHANGE THIS PATTERN RADICALLY. END SUMMARY. 

2. REGRET DELAY IN ANSWERING REFTEL. 

3. JAPANESE GOVERNMENT SOURCES REPORT MIXED CREDITS 
CUSTOMARILY ARE EXTENDED WHEN A MAJOR LDC PROJECT, TO 
WHICH THE JAPANESE GOVERNMENT WISHES TO OEFER 
CONCESSIONAL FINANCING, HAS SIZABLE INERASTRUCTURE 
COMPONENT AND REQUIRES MORE SUPPORT THAN JAPAN'S 
CONCESSIONAL LOAN AGENCY, THE OVERSEAS ECONOMIC CO- 
OPERATION FUND (OECF) CAN PROVIDE ALONE. IN SUCH 
CASES OECE, WHICH ORDINARILY WILL NOT PARTICIPATE IN 
PROJECTS EINANCED BY THE JAPAN EXPORT-IMPORT BANK, MAY 
ON AN EXCEPTIONAL BASIS PROVIDE A CONCESSIONAL LOAN 
FOR INFRASTRUCTURE ONLY. LIMITATIONS ON OECF FUNDS 
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WOULD PERMIT IN ANY CASE NO MORE THAN OCCASIONAL USE 
OF THIS FINANCING TECHNIQUE. 

4. IN 1976 TWO CREDITS, DESCRIBED BY JAPANESE FOREIGN 
MINISTRY SOURCES AS MIXED, WERE EXTENDED BY THE JAPANESE 
GOVERNMENT-ONE TO IRAN FOR THE BANDARSHAPUL OIL REFINERY 
(28.8 BILLION YEN FROM OECF AT 4 PCT OVER TWENTY YEARS 
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INCLUDING FIVE YEARS' GRACE AND 36.2 BILLION SUPPLIERS' 

CREDIT FROM EXIM AT 6.7 PCT OVER ELEVEN YEARS INCEUDING 
EIVE YEARS' GRACE) AND ONE TO INDONESIA EOR THE ASAHAN 
ALUMINUM AND ALUMINA PROCESSING PLANT (26.25 BILLION YEN 
EROM OECE AT 3.5 PCT OVER 30 YEARS WITH EIGHT YEARS' 

GRACE EOR DAM TO SUPPLY ELECTRICITY TO PROJECT, AND 
23.65 BILLION YEN ON TERMS NOT YET REVEALED EROM EXIM 
BANK TO JAPANESE CORPORATION PARTICIPATING IN PROJECT). 

IN 1977 ONE CASE OE MIXED CREDIT EINANCING OCCURRED, EOR 
HARTHA THERMAL POWER STATION IN IRAQ: OECE PROVIDED LOAN 
OE 14.54 BILLION YEN AT 4 PCT INTEREST AND EXIM AND 
COMMERCIAL BANKS JOINED TO PROVIDE 43.6 BILLION YEN LOAN 
AT 6.3 PCT INTEREST OVER 10 YEARS INCLUDING 2 YEARS' 

GRACE. 

5. JAPANESE CURRENTLY ARE GIVING EAVORABLE CONSIDERATION 
TO EXTENDING MIXED CREDIT EOR DEVELOPMENT CAUCA RIVER 
VALLEY IN COLOMBIA. LOANS WOULD COME BOTH EROM OECE AND 
EROM EXIM BANK, WHICH LATTER WOULD EXTEND BUYERS' CREDIT 
TO CAUCA VALLEY CORPORATION, A COLOMBIAN ENTITY. 

6. WE UNDERSTAND THAT JAPANESE PLAN TO CONTINUE 
OCCASIONAL MIXED CREDITS OE TYPE ILLUSTRATED ABOVE. 

7. THE DEEINITION OE "TIED AID CREDITS WHICH DO NOT 
QUALIFY AS ODA" IS UNCLEAR TO US. ALL OECF LOANS SINCE 
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THE BEGINNING OF 1976 HAVE HAD A GRANT ELEMENT OE 25 PCT 
OR MORE, AND THEREFORE OUR UNDERSTANDING IS THAT THEY 
ARE ODA. EXIM HANDLES CONCESSIONAL LOANS WITH LESS THAN 
25 PCT GRANT ELEMENT, BUT WE HAVE BEEN UNABLE ON EIRST 
ENQUIRY TO OBTAIN SPECIEIC INEORMATION REGARDING 
CONCESSIONALITY IN EXIM LENDING TERMS. IE DEPT WISHES 
US TO PURSUE THIS ISSUE, PLEASE PROVIDE EULL DEEINITION 
EOR TIED AID CREDITS WHICH INDICATES WHETHER CONCESSIONAL 
EXIM CREDITS ARE INCEUDED, AND WHAT THE CRITERIA ARE FOR 
DRAWING THE LINE BETWEEN COMMERCIAL AND CONCESSIONAL 
TERMS. MANSEIELD 
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